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Singapore – based independent KrisEnergy is to acquire Chevron’s Cambodian upstream subsidiary, 
which holds a 30% operating stake in offshore block A, for $65mn. Block A, which is located in the Khmer 
Basin in the Gulf of Thailand, includes the yet – to – be developed Apsara oil field. Phase one of the 
Apsara project will include 24 development wells linked to a single platform. Processed oil will be stored 
in an offshore vessel prior to commercial sale. Production from the initial single platform is expected to 
peak at around 10,000 b/d of oil. Block partners will be MEOCO (28.5%), GS Energy (14.25%) and CNPA 
(5%). KrisEnergy held a 25% stake prior to the deal. 
 
Gabon’s Oil Ministry recently signed a total of seven oil contracts with six companies as part of an 
offshore licensing round expected to attract at least $1.1bn in investment to the sector. The Central 
African country hopes that this tender, its tenth, will help it reverse a decline in output due to maturing 
onshore fields. The former OPEC member currently produce 230,000 b/d, down from a peak of close to 
400,000 b/d in the 1990s. The contracts were signed with Repsol, Marathon, Noble Energy, Petronas, 
Woodside and Impact Oil & Gas. ‘This is the first licensing round in Gabon since 2000 and the awarded 
production sharing contracts have been negotiated in accordance with the government’s new 
production sharing contract and in light of anticipated legislative changes,’ commented law firm 
Bracewell & Giuliani, which advised Impact on the negotiation and award of three of the deepwater 
offshore oil contracts. 
 
Shell has commenced oil production from the first well at the Bonga North West deepwater 
development off the Nigerian coast. Oil from the Bonga North West subsea facilities is transported by a 
new undersea pipeline to the existing Bonga floating production, storage and offloading (FPSO) export 
facility. The Bonga FPSO has been upgraded to handle the additional oil flow form Bonga North West 
which, at peak production, is expected to contribute 40,000 boe/d, helping to maintain the facility’s 
overall output. 
 
Perusahaan Gas Negara’s (PGN) FSRU Lampung project offshore Indonesia reached an important 
milestone in late July when it received its first cargo of LNG through a ship – to – ship (STS) transfer and 
has now entered its final commissioning phase. The contract with PGN is for 20 years. According to 
Sveinung J S Stohle, President and CEO of Hoegh LNG Holdings, this was ‘the largest and most complex 
FSRU project’ the company has undertaken so far. The company is planning to further expand within the 
FSRU sector, with a second and third FSRU scheduled to commence commercial operation later this 
year, and a fourth FSRU due to be delivered in the first quarter next year. 
 
Japan LNG Investment (JLI), a joint venture between NYK and Mitsubishi Corporation is reportedly 
planning to take a stake in the Cameron LNG project in Louisiana. JLI will finance 16.6% of the project, 
expected to cost a total of $10bn, alongside existing partners Sempra Energy, GDF Suez and Mitsui 
reports Hazardous Cargo Bulletin. This past June the Cameron LNG project received conditional approval 
from the US Department of Energy to export to non – FTA countries. Due to be commissioned in 2018, 
the project will be able to export up to 12mn t/y LNG. 
 
Oando Energy Resources, a company focused on oil and gas exploration and production in Nigeria, has 
completed its acquisition of the Nigerian upstream oil and gas business of ConocoPhillips for a total cash 
consideration of $1.5bn. According to law firm Fasken Martineau, which advised Oando on the deal, this 
is one of the first transactions where an international oil company has sold to a locally owned 
indigenous company on free market terms using international financing. ConocoPhillips has also 



transferred its 17% shareholder interest in Brass LNG, along with all of its related interests in the 
Nigerian project, to the remaining shareholders of Brass LNG. 
 
Drilling starts in Kara Sea 
Kara Sea oil Resources could be comparable to Saudi Arabia’s 
 
Rosneft and ExxonMobil joint venture company Karmorneftegaz recently began drilling at 
Unversitetskaya – 1, the Russian Federation’s northernmost well on the Arctic Shelf, using the West 
Alpha rig. The venture hopes to discover a new Kara sea oil – bearing province. The Unversitetskaya 
structure is thought to hold more than 1.3bn toe of resources.  
 
Rosneft reports that, according to experts, the volume of the Kara Sea oil province resource exceeded 
the oil and gas resources in the Gulf of Mexico, the Brazilian shelf, the shelf of Alaska and Canada, and 
will be comparable to the resource base of Saudi Arabia. 
 
The Norwegian company North Atlantic Drilling’s rig is held on the drilling site by an eight – anchor 
positioning system, which provides advanced stability. It is equipped with an innovative system for the 
monitoring of ice condition, icebergs detection and tracking of sea ice, using infrared cameras and 
modern onboard radars, and analyzing satellite and air intelligence data. 
 
To make sure West Alpha can Operate safely in severe ice conditions, Rosneft and ExxonMobil 
developed a unique iceberg collision prevention plan. It even includes applying physical action to the ice. 
Should experts suspect a hummock or floe can damage the rig, special support vessels will tow it away 
to a safe distance. If physical action is impossible, the system will isolate the well in a way that is 
harmless for the environment, and the rig will transfer to a safer location. The rig is equipped with two 
groups of blowout preventers and an enhanced subsea shut – in device. 
 
OPEC production up from June on Saudi and Libyan output increases 
Oil production from OPEC climbed back above 30mn b/d in July 2014 for the first time since February on 
the back of output boosts from Libya and Saudi Arabia, according to the latest Platts survey of OPEC and 
oil industry officials and analysts. July production from the 12 member oil producer group averaged 
30.13mn b/d, up 190,000 b/d from June’s 29.94mn b/d, the survey showed. 
 
‘The International Energy Agency’s call for OPEC crude oil in the second half of the year is anywhere 
between 30.5mn b/d and 30.7mn b/d – numbers far above where OPEC has been producing,’ said John 
Kingston, Platts Global Director of News. ‘This news that OPEC has pushed up above 30mn b/d is 
certainly good news for any consuming countries fearing upward pressure on prices. The one concern, 
of course, is that based on recent trends, rising Libya production could reverse rapidly.’ 
 
Libyan output rose by some 200,000 b/d to 440,000 b/d in July, up from 240,000 b/d in June. It was the 
highest volume from the beleaguered country since January, when output was estimated at 530,000 
b/d. The Libyan authorities have been able to maintain crude oil production around the 450,000 – 
500,000 b/d level since late July following a raft of agreements in recent months with various groups 
that have been involved in field shut – ins and port blockades. However, the political situation in the 
country continues to raise a question mark over the likelihood of oil production recovering to anywhere 
near pre – 2011 uprising levels of 1.58mn b/d any time soon.  
 



OPEC kingpin Saudi Arabia increased production by 120,000 b/d to 9.9mn b/d, the survey showed, and 
the latest monthly increment in a steady rise since March, when output was estimated at 9.6mn b/d. 
 
Other smaller increases came from Algeria and the United Arab Emirates. 
 
The total volume of increases 360,000 b/d – more than offset 170,000 b/d in reductions from Angola, 
Iraq and Nigeria. 
 
Baghdad now relies solely on Iraq’s southern export terminals to move crude oil to international 
markets, but pumping constraints continue to limit volumes. Jihadist fighters of the self – styled Islamic 
State have consolidated their control of a large swathe of northern Iraqi territory, effectively partitioning 
the country. Baghdad has not been able to export northern fields since early March. 
 
CNOOC announces first oil 
CNOOC has brought onstream it’s Panyu 10 – 2 / 5 /8 project located in the Pearl River Mouth Basin, 
South China Sea. The development includes three oil fields – Panyu 10 – 2, Panyu 10 – 5 and Panyu 10 – 
8 and is designed to share some facilities of the Panyu 4 – 2 oil field. At present, four wells are producing 
some 9,000 b/d. the project is expected to hit peak production of some 13,000 b/d in 2015. 
 
Drilling is due to commence in 2015. First gas from the facility is expected sometime in 2017. 
 
Fuel imports price could fall 
The price of fuel and other oil – based goods imported into the EU from Ecuador could fall as a result of 
free trade negotiations completed on 17 July. The deal will see most tariffs removed for trade between 
the EU and Ecuador, for good. The EU imported €104mn worth of liquid fossil fuels from Ecuador in 
2013. The agreement must be approved by the European Parliament and Ecuador’s national assembly. 
 
Vitol completes Australian downstream deal 
Viva Energy Australia (Viva Energy) was launched on 13 August, following the completion of Vitol’s 
$2.6bn (A$2.9bn) acquisition of Shell’s Australia downstream business. Viva Energy comprises Shell’s 
Geelong refinery and 870 site retail business, along with its bulk fuels, bitumen, chemicals and pat of its 
lubricants businesses in Australia. The new company will be the exclusive distributor of Shell branded 
fuels and lubricants in Australia. The majority of Shell’s downstream staff in Australia will remain with 
Viva Energy.  
 
According to Scott Wyatt, CEO of Viva Energy, the company plans to invest $1bn over the next five years 
in order ‘to meet more than a quarter of Australia’s fuel needs efficiently and safely’. 
 
The completion of this transaction further increases Vitol’s downstream exposure. Vitol acquired Shell’s 
downstream assets in Africa in February 2011, creating Vivo Energy, a joint venture between Vitol (40%), 
Helios, Investment Partners (40%) and Shell (20%). Vivo Energy operates more than 1,300 service 
stations across Africa under the Shell brand, and has access to 1.2mn cm of storage. Meanwhile, in July 
2014 Varo Energy, a joint venture between Vitol (50%) and Carlyle International Energy Partners (50%), 
completed the acquisition of assets including a stake in the Bayern oil refinery and certain downstream 
assets owned by OMV in Germany. 
 
 
 



Russian oil sector hit by EU Sanctions 
The EU tightened sanctions on Russia’s energy industry in July amidst continued evidence of Moscow 
fuelling he rebellion in eastern Ukraine, writes Keith Nuthall. The EU Council of Minister’s committee of 
permanent representatives (COREPER) agreed (under Annex II of EU Regulation 833 /2014) that new 
export of all oil – related equipment and technology will be blocked for deepwater oil E & P, Arctic oil E 
& P and shale oil projects in Russia. The licensing requirement also applies for exports to third countries 
if the exporter is aware that the items will be used for such projects in Russia or will be exported to 
Russia. The committee also agreed to block EU Investment, finance and insurance for the energy sectors 
in Russian – annexed Crimea and Sevastopol, where they supported the exploitation of oil, gas and 
minerals. 
 
Meanwhile, EU heads of government have asked the European Investment Bank to Suspend the 
signature of new financing in Russia, while EU member states used their influence on the European Bank 
for Reconstruction and Development to the same end. The committee also agreed to block Russian 
access to EU capital markets, by telling EU nationals and companies not to buy or sell new Russian 
bonds, equity or similar financial instruments with a maturity exceeding 90 days. 
 
The EU has also backed the suspension of negotiations over Russia joining the International Energy 
Agency. 
 
  


