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Petrobras is to sell its entire 67.19% stake in Petrobras Argentina (PESA) to Pampa Energia for 
$892mn. The deal includes an agreement for subsequent transactions to acquire 33.6% of the Rio 
Neuquen concession in Argentina and 100% of the Colpa Caranda asset in Bolivia for $52 mn. 
 
Offshore support vessel company Topaz Energy and Marine has, in a consortium led by Blue Water 
Shipping, secured a $350mn contract to supply and operate 15 newly designed module carrying 
vessels (MCVs) for the Tengizchevroil (TCO) joint venture in Kazakhstan. The vessels will 
commence work in 2Q2018 for a minimum contract period of three years. The MCVs have been 
designed in collaboration with Vard Shipyard Group , and will be able to navigate shallow river 
systems as they transport modules and cargoes through the Russian waterways to the Tengiz oil 
field. 
 
Fugro has begun a three year period of metocean and ice data acquisition as part of the Barents Sea 
Metocean and Ice Network Project. The data will help operators to better understand relevant 
operational uncertainties and risk factors in the regions known as ‘The Far North’. Early acquisition 
of data in frontier regions is key to reducing risk for operators which, in turn, offers potential cost 
savings, for example through appropriate selection of drilling assets for the metocean regime, and 
optimization of the timing of drilling campaigns. In October 2015 five Fugro – manufactured 
Wavescan buoys, one current and water level monitoring mooring, and five ice thickness and 
current – profiler moorings were deployed at offshore sites between Hammerfest and Svalbard. The 
buoys are collecting raw wave, current, meteorological and sea – water parameter data, processing 
the information and transmitting the summary data via satellite link. 
 
Thomson Reuters Oil Research & Forecasts assessments for China’s crude imports in April were 
$33.14mn tones, 1.2% higher compared to official customs data. China’s crude arrivals for May 
were forecast to close at 30 – 31mn tones, buoyed by lower domestic crude production and strong 
appetite from independent private refiners despite several ongoing refinery turnarounds. Imports 
for May from independent refiners’ purchases, either directly or indirectly, were pegged at 3.63mn 
tones. 
 
Nooros fast – track development achieves production milestone 
BP has confirmed production ramp up from the Nidoco North 1X exploration well the Nidoco North 
West 4 development well in the Nooros field, located in the Abu Madi West concession in the Nile 
Delta, Egypt. 
 
BP holds a 25% stake in the concession of Abu Madi West, and Eni, through its subsidiary IEOC, 
holds 75%. The field is operated by Petrobel, a joint venture between IEOC and the state partner 
Egyptian General Petroleum Corporation (EGPC). 
 
Discovered in July 2015, the field is now producing around 305mn cf/d of gas, 3,000 b/d of 
condensates and 1,500 b/d of NGLs from four wells. The has been achieved after facility de – 
bottlenecking and enhancing existing production facilities. 
 
The Nidoco W – 2 exploration well was expected to spud in late May and will test a western 
segment of the field. Another exploration well, the BSW – 1 (Barakish), was spudded by Petrobel in 
April, to test an analogous but separate reservoir north of Noroos. BP holds a 50% stake in the 
Baltim South development lease where the BSW – 1 well is being drilled. 
 



Development wells, including Nidoco North West 5 well spudded on 7 May, are expected to increase 
production over the course of 2016. 
 
Kazakh crude exports steady 
Crude and condensate exports from Kazakhstan reached some 16.76mn tonnes in 1Q2016 
 
Crude and condensate exports from Kazakhstan hit 16.76mn tones (184,200 t/d) in January – 
March, against 16.68mn tones (185,400 t/d) in the first quarter of 2015, according of Argus, FSU 
Energy. 
 
Kazakh refineries cut crude runs in the first quarter in response to a buildup of dirty product 
stocks. Trading firms held off exporting fuel oil in the first quarter, waiting for export duty to be 
halved to $30/t from 1 April. Some 50,00 tonnes of fuel oil was in storage at the three main 
refineries – Pavlodar, Chimkent and Atyrau – as of the end of February, including 30,000 tonnes 
Atyrau. To run down stocks, the Energy Ministry brought forward Atyrau maintenance from May to 
March, leaving more crude available for export. 
 
‘The Ministry allowed many firms to export 90 – 100% of all crude produced in February – March,’ 
a source at one producer said. Most producers usually have to supply 15 – 45% of output to the 
Kazakh market.  
 
Kazakh crude flows through the Caspian Pipeline Consortium (CPC) systems rose to 10.82mn tones 
in January – March, up from 9.31mn tones in 1Q2015. This reflected higher output at the Tengiz and 
Karachaganak fields, and continuing CPC expansion. 
 
Kazakh supplies through the Atyrau – Alashankou pipeline to China fell to 1.15mn tonnes, down 
from 1.54mn tonnes in the first three months of last year. This reflected higher supplies to the 
Pavlodar and Chimkent refineries in March. 
 
Transit shipments of Russian crude to China through Kazakh pipelines hit 1.75mn tones, against 
1.71mn tones in January – March 2015. All of this was supplied by Rosneft. Some 1.01mn tonnes 
were delivered to Pavlodar, with Rosneft receiving an equivalent volume of Kazakh crude at 
Alashankou in exchange.  
 
Kazakh crude exports through the Atyrau – Samara pipeline hit 3.85mn tonnes, in the first three 
months of last year. 
 
Crude and condensate output in Kazakhstan totaled 20.08mn tonnes in January – March, compared 
with 200-08mn tonnes in January – March, compared with 20.34mn tonnes in 1Q2015. 
 
New monthly Mexico energy data analysis 
‘Pipeline capacity across the US – Mexico border is expected to double in the next three years, 
reaching 14.7bn cm/b by the end of 2019,’ says Anne Swedberg, Platts Analytics Manager, Platts 
Mexico Energy Monthly, a new service launched by S&P Global Platts. 
 
‘While LNG exports have captured headlines recently, US natural gas exports to Mexico will remain 
an important feature in the US natural gas market for decades to come,’ Swedberg continues. 
‘Further, liberalization of Mexico’s energy sector also will bring major investment opportunities to 
US and other global players seeking a foothold in Mexico’s exploration and production, midstream 
and power sectors.’ 



 
The first edition of the new service also highlights that Mexico’s total natural gas demands will 
reach 8.3bn cf/d in September 2016, a 5% increase from 2015. Higher year – over – year natural 
gas demand is expected to be driven by 0.15bn cf/d of additional gas – fired power generation 
demand. 
 
Meanwhile, higher demand from the power sector is still lower than expected, as Mexico continues 
its plan to add nearly 2.6 GW of gas fired generation capacity between January and September of 
this year. 
 
Although Mexico has an aggressive fuel oil phase – out plan, fuel oil consumption in the power 
sector from January to March 2016 more than doubled compared to the same period last year. A 
rebound of fuel oil consumption does not bode well for Commission Federal de Electricidad’s (CFE) 
plan to reduce fuel oil consumption by 90% by 2018, notes S&P Global Platts. 
 
US natural gas exports to Mexico could reach nearly 4.2bn cf/d by September, according to the new 
service, about six times the expected average daily exports of LNG from Sabine Pass in 2016. In 
September 2015, US natural gas exports to Mexico average 3.3bn cf/d. 
 
Mexico‘s demand for natural gas from the US is limited by Mexico’s internal pipeline constraints, 
making it difficult to move gas from the producing regions to demand markets. However, 2015 
pipeline expansions, primarily on the Los Ramones system, have allowed US pipeline gas to replace 
a 0.5bn cf/d combined drop in domestic production and LNG imports. 
 
Pipeline capacity between the US and Mexico is set to expand to around 14.7bn cf/d by 2019 – more 
than twice the current level and nearly four times as much compared to 2010. 
 
April marked the first full month with day – ahead market operation across all three regional power 
systems in Mexico. On – peak wholesale power prices on the mainland’s Interconnected system 
remained flat from March, while the Baja California and Baja California Sur systems saw prices 
climb 3% and 31% respectively. 
 
Separately, in January 2016, Mexico’s federal government entered into an exclusive agreement with 
Platts to utilize its oil and natural gas price data in the nation’s pricing formulae as part of Mexico’s 
energy reform policy. 
 
Saudi Arabia goes to the markets 
Saudi Arabia has approached the international financial markets in a bid to tackle a burgeoning 
government deficit 
 
Saudi Arabia recently approached international financial markets for the first time since 1991 to 
raise funds due to a burgeoning government deficit in the wake of lower oil prices, writes Paul 
Cochrane in Manama. The April move was followed by the launch by Deputy Crown Prince 
Mohammed bin Salman of a ‘Vision 2030’ programme to diversify the kingdom’s economy from 
hydrocarbons, potentially as soon as 2020. 
 
The Vision 2030 initiative is a formal announcement of what the Prince – known as ‘MbS’ and a 
powerful son of King Salman – had hinted at earlier in the year, in an interview with The Economist, 
to partly privatise state – owned companies, including oil giant Saudi Aramco. Under the Vision, up 



to 5% of Saudi Aramco is to be sold through an initial public offering (IPO), with the funds raised to 
be transferred to the country’s sovereign wealth fund (SWF). 
‘The IPO all fits into government efforts to overhaul the economy, but MbS has been talking about 
Saudi Arabia no longer being dependent on oil. It’s a bit of a case of pulling the wool over people’s 
eyes as in reality, they will be dependent on oil for years to come,’ says Jason Tuvey, a Middle East 
Economist at Capital Economics in London. 
 
Riyadh announced that Saudi Aramco is worth an estimated $2tn, although Tuvey notes such a 
figure is dependent on what oil price is used for the evaluation. Furthermore, the kingdom has been 
notoriously opaque about the company’s finances as well as reserves. ‘The key thing is the reserve 
figures, which is sensitive information but would certainly have to come to light if the IPO goes 
ahead,’ adds Tuvey. 
 
According to a manager at Saudi Aramco that wanted anonymity, just nine people within the 
country, including high – level company employees, know the actual reserve figures, which are 
estimated at 268bn barrels by the US Energy Information Administration (EIA). He said that Saudi 
Aramco employees were only hearing about IPO developments through ‘rumours and what is in the 
media’. 
 
Tuvey expects the IPO to be floated on the Saudi Stock Exchange, the Tadawul, and a second listing 
to take place in New York or London in order to overcome concerns about transparency. The dual 
listing would also attract more investors, as to gain access to the Tadawul, foreign investors have to 
have around $5bn in assets. 
 
Karim Nassif, Associate Director at Standard & Poor’s Ratings Services in Dubai, notes that the 
monetization of Saudi Aramco will allow for further investments in the Saudi economy. This could 
include investing, as announced, some $20bn in renewable energy. However, he warns that due to 
the dearth of data, and questions over how secure MbS’s position is within the government, the 
devil will be in the details of the listings, as well as actual implementation of the Vision 2030 
programme. 
 
According to another source in the Saudi financial sector, Riyadh has moved its investment focus 
away from Saudi Aramco and petrochemical giant SABIC, which has been laying off staff, to 
diversify the economy further by focusing on Maaden, the state – run minerals and gold mining 
company. 
 
Nassif adds that the decision to float Saudi Aramco had been mooted months before the Doha oil 
meeting by OPEC and non – OPEC oil producers in April that was supposed to restrict production, 
but broke up without an agreement. Khalid al – Falih, Chairman of Saudi Aramco, was appointed as 
Saudi Arabia’s new Energy Minister in May, replacing Ali al – Naimi, who had held the post since 
1995. It is also understood that the Petroleum Ministry has been renamed the Ministry of Energy, 
Industry and Mineral Resources. The Ministry of Electricity has been merged into the energy 
portfolio. 
 
Reporting on the news, consultancy HIS noted that the new appointment is unlikely to signal a 
change in oil policy, which being closely directed by Deputy Crown Prince Mohammed bin Salman. 
 
In his first public statement as Minister, al – Falih affirmed that Saudi Arabia intends to continue 
supplying current and increasing volumes of oil to markets. Increased output will inevitably reduce 
the kingdom’s spare production capacity unless that is also increased. 



 
 
Paris Agreement becomes the most – signed international treaty 
A total of 175 world leaders and government representatives headed to New York in late April and 
signed the Paris Agreement spawned from the COP21 climate meeting last December – resulting in 
the highest ever recorded number of signatories for an international agreement, reports Energy 
World. 
 
A further two countries have subsequently signed the Agreement, bringing the total to 177 
signatories. The US, China and the EU have all signed. 
 
The event was largely symbolic – the Agreement won’t come into force until it is ratified, an 
additional process, by at least 55 countries that represent 55% of global emissions. It has currently 
been ratified by 15 low – emitting countries including the Pacific Island States. 
 
Ratification processes vary across countries depending on their domestic legislative procedures, 
which could mean transposition into domestic law – or a longer ratification process in the case of 
the EU with its 28 Member States. 
 
Despite this, there is speculation that the Paris Agreement could come into force early, before its 
purported 2020 start date. Christiana Figures, outgoing Executive Secretary of the UN Framework 
Convention on Climate Change (UNFCCC) told an audience in London she thinks the deal will come 
into force two years early, in 2018. The Agreement was originally envisaged to succeed the Kyoto 
Protocol, which expires in 2020, but any reference to this was omitted in the final text. 
 
The US, China and Canada have stated their intentions to ratify the treaty this year, and these 
countries alone represent around 40% of global emissions according to data from the World 
Resources Institute (WRI). In the absence of the EU, which will take time to ratify due to its 28 
Member states, Russia, India and Japan may additionally need to ratify for the 55% threshold to be 
crossed. 
 
Responding to the news from New York, Mark Kenber, CEO of The Climate Group, said: ‘Like many 
high points of international diplomacy and other international processes, it’s very easy – once we’ve 
felt success – to assume all the work is done.’ 
 
‘However, agreement is one thing, and implementation is another. It is therefore integral we 
maintain momentum this year, not only in action to deliver the Paris Agreement, but also maintain 
the public momentum – the idea that “something has changed” after Paris.’ 
 
The private sector has been rallying around the Paris Agreement activity. A report from a coalition 
of organizations under the banner ‘We Mean Business’ has said that the national climate plans 
outlined as part of the Paris Agreement represent a $13.5tn market for the energy sector – in 
energy efficiency and low carbon technologies – through 2030. 
 
Following the signing ceremony at the Climate Action 2016 Summit in Washington Dc, 155 
companies joined the Science Based Targets initiative to set reduction targets in line with keeping 
temperatures to well below 2°C. 
 
Andrew Steer, President and CEO of the WRI said: ‘As we pivot to action, a new group of climate 
champions are emerging. They are the mayors, investors, CEO’s entrepreneurs, and community 



leaders who have the power to move markets and transform economies into a new inclusive, 
sustainable growth model. As we move into implementation, these leaders will need to maintain a 
sharp focus and determination to meet their commitments and support national climate plans, and 
then go even further to achieve a zero carbon, resilient future.’ 
 
Meanwhile, the Intergovernmental Panel on Climate Change (IPCC) has agreed to produce a special 
report in 2018 on the impacts of global warming of 1.5°C above pre – industrial levels and related 
global greenhouse gas emission pathways. The UNFCCC had invited the body to conduct the 
research following the Paris outcome that governments are to aim at limiting temperature rises to 
‘well below 2°C’. 


