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OPEC hits monthly volume high in May 
Oil production from OPEC totaled 31.11mn b/d in May, up 180,000 b/d monthly volume since 
October 2012, according to the latest (16 June) Platts survey of OPEC and oil industry officials and 
analysts. 
 
‘OPEC’s communiqué after the 5 June meeting mentioned that members had been urged to adhere 
to its production ceiling,’ comments Margaret McQuaile, Senior correspondent for Platts. ‘That’s 
something of a tall order, given that there are no quotas and that the 30mn b/d ceiling is supposed 
to cover production management system for years. With market share now pretty much the main 
theme – for the bigger players, at least – it seems likely that, for the time being, the only cuts in 
output will be involuntary ones.’ 
 
In terms of production increases in May, Saudi Arabia led the upward charge with a 150,000 b/d 
increase to 10.25mn b/d, while Angola and Iraq boosted output by some 70,000 b/d and 50,000 
b/d, respectively. Smaller increments came from Angola, Algeria, the United Arab Emirates (UAE) 
and Venezuela. These extra volumes, which totaled 340,000 b/d, were partly offset by a 90,000 b/d 
drop in Libyan production to 430,000 b/d and smaller dips in Iran, Kuwait, Nigeria and Qatar. 
 
Angolan production recovered after a dip in April that was linked largely to problems at the 
Plutonio field that have since been resolved. There was also a short force majeure on liftings of 
Saturno between late April and early May. In Vienna, Angolan Oil Minister Jose Maria Botelho de 
Vasconcelos estimated current output at 1.79mn b/d.  
 
Despite ongoing political and infrastructural challenges, Iraq has continued to push out more oil, 
partly thanks to higher output from the south and partly to a deal with semi – autonomous 
Kurdistan late last year that has enabled Baghdad to resume exports from the Turkish 
Mediterranean port of Ceyhan via the Kurdistan Regional Government’s pipeline system. 
 
Output from the Wafra field in the Neutral Zone between Saudi Arabia and Kuwait remains shut in 
after a maintenance programme that operator Chevron said on 11 May would take two weeks. 
Another Neutral Zone field, Khafji, has been shut in since October last year. Kuwait said at the time 
that the field had been shut by Saudi Arabia for ‘technical reasons’, but analysts said they believed 
Riyadh’s decision to close Khafji signaled deeper problems between the two countries. 
 
Meanwhile, Libyan production continues to be defined by large swings up and down as the 
country’s situation remains mired in political chaos. After several months of increases, Libyan 
production went back into reverse with a 90,000 b/d drop to 430,000 b/d. 
 
Dutch field comes onstream  
Wintershall is expanding its natural gas production in the Netherlands, with the coming onstream 
of the unmanned mini – platform L6 – B. The minimum facility platform was built in just nine 
months and brought to its location off the Dutch North Sea coast in June 2014. 
 
Such platforms can be deployed in particularly shallow waters and can economically produce even 
from very small natural gas fields. Furthermore, they can cut down on costs thanks to the short 
time needed for construction and simple installation. The costs for such a platform are less than half 
of a conventional satellite platform, comments Wintershall. 
 



The platform is located in field L6 – B in the middle of a restricted military zone, and Wintershall 
Noordzee is the first company that is allowed to operate in this area. The installation needs to be as 
small as possible, and may well be the smallest topside known. The facility is anchored in the 
seabed through suction piles, rises about 18 metres above the sea and has three decks but no 
helideck. The facility can accommodate a maximum two producing wells. Since there is only 
minimum processing equipment on the platform, the expected visit frequency is low. The 
substructure weighs 1,100 tonnes, the topside just around 100 tonnes. To compare, the close – by 
platform L8 – P4 weighs 4,500 tonnes. From there the mini – platform is controlled, operated and 
supplied with electricity. A pipeline will transport the gas produced in L6 – B to the neighboring 
platform L8 – P4. 
 
Iran, Qatar alter condensates strategy 
Domestic downstream expansion is absorbing Iranian and Qatari condensate production  
Iran and Qatar could soon retreat from their near dominance of the Asia – Pacific condensate 
market as domestic downstream expansion absorbs more of their output, according to Petroleum 
Argus. 
 
Tehran has supplemented lower crude exports as a result of international sanctions since 2012 
with condensate. But condensate exports, forecast at 300,000 b/d this year, will be phased out as 
new splitter projects are completed, Oil Minister Bijan Namdar Zanganeh says. Iran has already 
broken ground at the Siraf condensate splitter site in Assaluyeh, where it plans to build eight 
60,000 b/d splitters within the next three years. 
 
This timeframe will prove ambitious for cash – strapped Iran, but Tehran will turn to the private 
sector to help fund the project and says it will pave the way for foreign investment once the 
sanctions ease. However, foreign interest in downstream projects has been muted. And Iran has a 
backlog of partially completed projects, including the much – delayed  360,000 b/d Persian Gulf 
Star splitter in Bandar Abbas, US – based consultancy Apec says in a forthcoming study on the 
global condensate industry. 
 
The first 120,000 b/d phase should be commissioned in 1Q2016, with the latter two phases 
expected to start up in 2Q and 4Q2017. The Bandar Abbas facility will share reforming and hydro 
treating units, setting it apart from typical splitters. Iran has 232,000 b/d of splitter capacity, and 
also blends much of its onshore condensate production and a small amount of its offshore output 
into the crude pool. 
 
Expanded use of condensate in the petrochemicals sector is important if Iran wants to absorb all of 
its condensate output. Phases 15 and 16 of Iran’s giant South Pars field development are nearly 
complete and will produce 75,000 b/d of condensate. Iranian output will rise to 712,000 b/d by 
2021 from 548,000 b/d this year. 
 
Qatar produces 775,000 b/d of condensate, mostly from the North field. The country, which shares 
the world’s largest conventional gas reservoir with Iran’s South Pars, aims to slow condensate 
exports as it lifts domestic splitter capacity. Nearly 40% of Qatar’s main DFC export grade will be 
diverted to the new 146,000 b/d Ras Laffan 2 condensate splitter once it hits capacity in 2018. 
 
US condensate, although not a direct competitor to Iranian and Qatari supply because of its higher 
particulate content, will replace at least some of the Mideast Gulf sales to the Asia – Pacific. A 
reinterpretation of an existing law last year allowed the export of lightly processed condensate 



from the US, where output is growing because of shale gas production. In addition, the expansion of 
the Panama Canal, likely to be completed in 2017, will increase the competitiveness exports. 
 
Energy majors call for carbon pricing 
The call to governments aims to reduce uncertainty and encourage cost – effective ways to reduce 
carbon emissions 
Majors oil and gas companies BG Group, BP, Eni, Shell, Statoil and Total have made a call to 
governments around the world and to the United Nations Framework Convention on Climate 
Change (UNFCCC) to introduce carbon pricing systems and create clear, stable, ambitious policy 
frameworks that could eventually connect national systems. These would reduce uncertainty and 
encourage the most cost effective ways of reducing carbon emissions widely. 
 
The six companies set out their position in a joint letter from their chief executives to the UNFCCC 
Executive Secretary and the President of the COP21. This comes climate meetings in Paris this 
December and echoed calls made earlier this year at a speech at the Energy Institute’s IP Week by 
Shell CEO Ben van Beurden. 
 
With this joint initiative, the companies recognize both the importance of the climate challenge and 
the importance of energy to human life and well – being. They acknowledge that the current trend 
of greenhouse gas emissions is in excess of what the Inter-government Panel on Climate Change 
says is needed to limit global temperature rise to no more than 2°C, and say they are ready to 
contribute solutions. 
 
The chief executives write: ‘Our industry faces a challenge – we need to meet greater energy 
demand with less CO2 We are ready to meet that challenge and we are prepared to play our part. 
We firmly believe that carbon pricing will discourage high carbon options and reduce uncertainty 
that will help stimulate investments in the right low carbon technologies and the right resources at 
the right pace. We now need governments around the world to provide us with this framework and 
we believe our presence at the table will be helpful in designing an approach that will be both 
practical and deliverable.’ 
 
A separate letter to the media released at the same time praised the role that natural gas can play in 
reducing emissions. 
 
Some oil major companies were missing from the list of authors; notably ExxonMobil, which has 
refused to enter the debate on climate change. 
 
Tectonic shifts in global energy 
Last year saw ‘tectonic’ shifts in global energy production and consumption, says BP Statistical 
Review 
The 2015 edition of the BP Statistical Review of World Energy, Launched last month, highlights how 
significant changes in global energy production and consumption have had profound implications 
for prices, for the global fuel mix, and for global carbon dioxide emissions. It notes the continuing 
importance of the US shale revolution, with the US overtaking Saudi Arabia as the world’s biggest 
oil producer and surpassing Russia as the world’s largest producer of oil and gas. 
 
On the consumption side, the Statistical Review records primary energy consumption slowing 
markedly, with growth of just 0.9% in 2014, a lower rate than at any time since the late 1900s 
(other than in the immediate aftermath of last decade’s financial crisis). Chinese growth in 



consumption slowed to its lowest level since 1998 as its economy rebalances away from energy 
intensive sectors, although China remained the world’s largest growth market for energy. 
 
Speaking at the launch, BP Group Chief Executive Bob Dudley said: ‘The eerie calm that had 
characterized energy markets in the few years prior to 2014 came to an abrupt end last year. 
However, we should not be surprised or alarmed. These event s may well come to be viewed as 
symptomatic of a broader shifting of the tectonic plates that make up the energy landscape, with 
significant developments in both the supply of energy and its demand. Our task as an industry is to 
meet today’s challenges while continuing to invest to meet tomorrow’s demand, safely and 
sustainable.’ 
 
The shifts in production and consumption had major effects on energy prices as well as the fuel mix. 
For oil, prices have fallen sharply, largely driven by the strength of supply as non – OPEC 
production grew by a record amount, while OPEC maintained its output levels to maintain market 
share. Elsewhere, the growth of China’s coal consumption stalled and global natural gas growth was 
also weak, held back by a mild European winter, which triggered a sharp fall in consumption. 
 
Renewable were the fastest growing form of energy, accounting for one third of the increase in 
overall primary energy use during a year in which global primary energy consumption growth 
slowed. Even so, they accounted for only 3% of primary energy. 
 
Global carbon dioxide (CO2) emissions from energy use grew by just 0.5%, the weakest since 1998 
(other than in the immediate aftermath of last decade’s financial crisis). The slower growth relative 
to its average over the past 10 years or so was largely attributable to the changing pace and pattern 
of Chinese economic growth. 
 
LNG to overtake pipeline gas by 2035 
According to a new report by MJM Energy, LNG will potentially overtake pipeline gas as the 
dominant form of international gas trade by 2035. Among its key findings, the LNG supply 
handbook 2015 – 2035 reports that world energy demand it expected to grow to between 
17,500mn and 20,650mn toe by 2035. World gas demand is forecast to grow to between 4.5tn and 
5.3tcm by 2035. 
 
The supply of LNG has increased over the last 50 years to 333bn cm (242mn tonnes) in 2014, 
accounting for 33% of gas internationally traded and around 10% of total gas consumption. LNG 
demand is forecast to be in the region of 540 – 940bn cm (391 – 681mn tonnes) by 2035, with the 
range of forecasts reflecting the sensitivity of LNG demand to a variety of variables such as the 
availability and price of pipeline gas. 
 
The study predicts that the LNG market will be comparatively long for much of the period 2015 – 
2035, driven by new supply in Australia, the US and elsewhere. 
 
Existing LNG capacity, and that currently under construction, will be sufficient to meet forecast 
global LNG demand until 2026 in the ‘Demand Mid Case’ scenario and throughout the forecast 
period in the ‘Demand Low Case’. In the ‘Demand High Case’ scenario additional LNG capacity will 
be required to meet demand post 2021. 
 
 


