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Gas  
BP and Reliance expand partnership 
Reliance Industries Limited (RIL) and BP are to award contracts to progress development of the ‘R-
Series’ deepwater gas fields in blocks KGD6 off the east coast of India. The R – Series (D34) project is 
a dry gas development in water depths of more than 2,000 metres, approximately 70km offshore. 
The R – Series fields will be developed as a subsea tie back to the existing control and riser platform 
off block KGD6. The project is expected to produce up to 12mn cm (425mn cf) of gas a day, coming 
onstream in 2020. 
 
This is the first of three planned projects in block KGD6 that are expected to be developed in an 
integrated manner, producing from about 3tn cf of discovered gas resources. RIL and BP plan to 
submit development plans for the next two projects for government approval before the end of 
2017. Development of the three projects, with total investment of $6bn, is expected to bring 30mn – 
35mn cm/d (1 bn cf/d) of new domestic gas production onstream, phased over 2020 – 2022. 
 
India today consumes over 5bn cf/d of natural gas and aspires to double gas consumption by 2022. 
Gas production from the integrated development is expected to help reduce India’s import 
dependence and amount to over 10% of the country’s projected gas demand in 2022; benefiting 
India and domestic consumers at large. 
 
RIL and BP will expand their existing partnership for strategic cooperation on new opportunities 
across India’s energy sector. Under the agreement the two companies will jointly explore options to 
develop differentiated fuels, mobility and advanced low carbon energy businesses in India, as India 
transitions to a low – carbon world. 
 
India is a rapidly growing market, with a population of 1.3bn people, consuming around 4mn b/d of 
oil products and with demand for fuels expected to grow by 5 – 7% over the next decade. 
 
EnQuest has produced first oil from the Karken development – on schedule and, at a cost of $2.5bn, 
under the original $3.2bn budget. During the initial ramp – up period, the 13 wells that have been 
drilled and completed to date, comprising seven producers and six injectors, are being brought 
online in a phased manner in order to maximise long – term productivity and value. Drill centres 1 
and 2 are fully complete and work continues on drill centre 3. As a result, further production 
capacity will come online into 2018 as these further wells are put onstream. 
 
UK Business and Energy Secretary Greg Clark said: ‘This is a landmark project for EnQuest and the UK 
oil and gas sector as one of the largest new oil fields to come onstream in the North Sea in a decade. 
This has been made possible through significant UK government support to encourage investments 
of this type in the North Sea, supporting thousands of highly – skilled jobs. We’ll continue to build on 
this support for the oil and gas sector as its looks to seize the significant opportunities that lie 
ahead.’ 
 
UK Oil & Gas Authority Chief Executive, Dr Andy Samuel said: ‘As one of the most significant oil field 
projects in the UK Continental Shelf, successful production from Kraken is positive news for the 
whole basin. It has the potential to open up additional heavy oil opportunities in the Northern North 
Sea, with order developments in the pipeline. It’s particularly pleasing to see a project delivered 
under budget, having clearly benefited from a strong partnership between operator and key service 
providers. 
 



ExxonMobil recently made a final investment decision (FID) to proceed with the first phase of 
development for the Liza field, one of the largest oil discoveries of the past decade, located offshore 
Guyana. The company also announced positive results from the Liza – 4 well, which encountered 
more than 197 feet (60 metres) of high – quality, oil – bearing sandstone reservoirs, which will 
underpin a potential Liza Phase 2 development. Gross recoverable resources for the Stabroek block 
are now estimated at 2bn to 2.5bn boe, which includes Liza and other successful exploration wells 
on Liza Deep, Payara and Snoek. The Liza Phase 1 development will include a subsea production 
system and a floating production, storage and offloading (FPSO) vessel designed to produce up to 
120,000 b/d of oil. Production is expected to begin by 2020, less than five years after discovery of 
the field. 
 
Gulf Oil International has reached agreement with newly formed Japanese business to establish and 
develop the first Gulf service station network in Japan. Hisashi Kunie – owner of Gulf Racing Japan – 
has established a new company for the venture, which will trade as Gulf Japan. The new licence for 
Japan was formally launched at this year’s famous Le Mans 24 Hour race in France. It is planned to 
convert 10% of Japan’s non – branded independent service stations to Gulf. Gulf is also due to 
commission a new lubricants plant in southern India in the next four months. It is also due to start 
selling gas and electricity under the Gulf brand. 
 
Prelude FLNG begins journey to Australia 
Shell’s Prelude floating liquefied natural gas (FLNG) facility left the Samsung Heavy Industries 
shipyard in Geoje, South Korea on 29 June 2017, marking a significant milestone for the project. The 
facility, constructed by Technip Samsung Consortium, is being towed to North West Australia, where 
the next phase of the project will begin. 
 
On arrival at the Prelude offshore gas field, 475 km north – north east of Broome, Western Australia, 
pre – installed mooring chains will be lifted from the seabed and secured to the facility. Once secure, 
the hook – up and commissioning process will begin. 
 
The FLNG facility is the largest offshore floating facility ever built, with a production capacity of at 
least 5.3mn t/y of liquids – 3.6mn t/y of LNG, 1.3mn t/y of condensate and 0.4mn t/y of LPG. Shell 
holds a 67.5% interest in the project, partnered by Inpex (17.5%), CPC(5%) and Kogas (10%). 
 
Total has signed a development and production deal with Iran, the first since sanctions were lifted 
Total has become the first Western firm to sign a deal with Iran since sanctions were lifted last year, 
signing a contact with the National Iranian Oil Company (NOIC) for the development and production 
of phase 11 of South Pars (SP11), the world’s largest gas field. The project will have a production 
capacity of 2bn cf/d of gas, or 400,000 boe/d including condensate. The produced gas will supply the 
Iranian domestic market, starting in 2021. 
 
The 20-year contract is the first Iranian Petroleum Contract (IPC) and is based on the technical, 
contractual and commercial terms as per the Heads of Agreement (HoA) signed on 8 November 
2016. Total is operator of the SP11 project, holding a 50.1% interest alongside the Chinese state – 
owned oil and gas company CNPC (30%) and Petropars (19.9%), a wholly owned subsidiary of NIOC. 
 
Patrick Pouyanne, Chairman and CEO to Total, welcomed the deal, and said: ‘This is a major 
agreement for Total, which officially marks our return to Iran to open a new page in the history of 
our partnership with the country. We are proud and honoured to be the first international company 
to sign an IPC, which offers an attractive commercial framework, following the 2015 international 
nuclear accord (JCPOA) and to therefore contribute to the development of relations between Europe 
and Iran. Total will develop the project in strict compliance with applicable national and 



international laws.’ He added: ‘This project is in line with the Group’s strategy to expand its presence 
in the Middle East and grow its gas portfolio by adding low cost, long plateau assets.’ 
 
SP11 will be developed in two phases. The first phase, with an estimated cost of around $2bn, will 
consist of 30 wells and two wellhead platforms connected to existing onshore treatment facilities by 
two subsea pipelines. At a later stage, as required by reservoir conditions, a second phase will be 
launched involving the construction of offshore compression facilities – a first on the South Pars 
field. 
 
New oil discovery 
Premier (25%, together with its joint venture partners Talos Energy (Operator, 40%) and Sierra Oil & 
Gas (35%), is pleased to announce that the Zama – 1 exploration will in block 7, in the Sureste Basin 
located in the shallow waters offshore south – east Mexico, has made a world class oil discovery. The 
Zama – 1 well is the first offshore exploration well drilled by the private sector in Mexico’s history. 
Initial gross original oil – in – place estimate for the Zama – 1 well are in excess of 1bn barrels of light 
oil, with API gravities between 28° and 30°, which could extend into a neighbouring block. There is 
some associated gas.  
 
According to Sierra, under the terms of the production sharing agreement for the Zama – 1 block, 
the Mexican government will receive a 68.99% profit share from every barrel produced. Across the 
whole project this could amount to over 80%, including taxes and fees. 
 
Under proposals outlined by President Macron, France aims to become carbon – neutral by 2050 
France has announced plans to ban the sale of vehicles that use an internal combustion engine (ICE) 
from 2040, according to media reports. It is the first European country to set a deadline for all cars 
to be electric. Under proposals outlined by President Macron, France aims to become carbon – 
neutral by 2050. Currently, petrol and diesel vehicles make up about 95% of new cars on French 
roads.  
 
Norway, which has the highest proportion of electric vehicles (EVs) in the world, will permit only 
sales of hybrid and all – electric cars from 2025. India has also set a target of 2030 for all – electric 
car sales. The UK government is now under pressure to follow France’s lead. Steve Gooding, Director 
of the RAC Foundation and former Director – General of Roads at the Department for Transport, 
said: ‘The importance of this news is not what is says but the certainty it provides and the deadline it 
sets for carmakers and consumers to react. The life span of a car in the UK is around 14 years so any 
fundamental change in policy needs to come with a reasonable lead time so motorists aren’t 
suddenly left with vehicles they cannot use or cannot sell,’ 
 
Meanwhile, Volvo Cars has announced that every Volvo it launches from 2019 will have an electric 
motor, marking the historic end of cars that have only an internal combustion engine and placing 
electrification at the core of its future business. The announcement represents one of the most 
significant moves by any car maker to embrace electrification, and highlights how, over a century 
after the invention of the internal combustion engine, electrification is paving the way for a new 
chapter in automotive history. 
 
‘This is about the customer,’ said Hakan Samuelsson, President and Chief Executive of Volvo Cars. 
‘People increasingly demand electrified cars, and we want to respond to our customers’ current and 
future needs. You can now pick and choose whichever electrified Volvo you wish.’ 
 
Volvo Cars will introduce a portfolio of electrified cars across its model range, embracing fully 
electric cars, plug – in hybrid cars and mild – hybrid cars. It will launch five fully electric cars between 



2019 and 2021, three of which will be Volvo models and two of which will be high – performance 
electrified cars from Polestar, Volvo Cars’ performance car arm. Full details of these models will be 
announced at a later date. These five cars will be supplemented by a range of petrol and diesel plug 
– in hybrid and mild – hybrid 48 – volt options on all models, representing one of the broadest 
electrified car offerings of any car maker to date.  
 
This means that there will in future be no Volvo cars without an electric motor, as pure ICE cars are 
gradually phased out and replaced by ICE cars that are enhanced with electrified options. 
 
‘This announcement marks the end of the solely combustion engine – powered cars,’ said 
Samuelsson. ‘Volvo Cars has stated that it plans to have sold to total of 1mn electrified cars by 2025. 
When we said it we meant it. This is how we are going to do it.’ 
 
The announcement underlines Volvo Cars’ commitment to minimising its environmental impact and 
making the cities of the future cleaner. Volvo Cars is focused on reducing the carbon emissions of 
both its products as well as its operations. It aims to have climate – neutral  manufacturing 
operations by 2025. 
 
The decision also follows an announcement that Volvo Cars will turn Polestar into a new separately 
branded electrified global high – performance car company. 
 
Total begins ethane – based petrochemical production at Antwerp 
Total’s refining and chemicals platform in Antwerp has started up production of ethylene using 
ethane feedstock, which is extracted from natural gas and is significantly cheaper than oil – derived 
feedstock. The company has invested nearly $60mn to revamp one of the platform’s two steam 
crackers and to adapt the site’s terminal to enable the import of 200,000 t/y of ethane by ship from 
Norway. 
 
The project optimises supply by providing flexibility to use either ethane, butane or naphtha as 
feedstock; advantaged feedstock could therefore account for more than 50% of supply. 
 
‘The Antwerp project is part of Total’s strategy of upgrading its major integrated platforms and 
expanding its petrochemicals business to take advantage of low cost feedstock. The group recently 
launched two such projects on its giant sites in the US and South Korea,’ said Bernard Pinatel, 
President, Total Refining & Chemicals. ‘The Antwerp investment makes the site more flexible and 
opens access access to the most competitive feedstock.’ 
 
The project is part of a wider upgrade of the Antwerp facility that also includes the construction of a 
new refining complex – to convert larger volumes of heavy fuel oil into light products for which there 
is growing demand – as well as unit to process refinery off – gas for use as petrochemical feedstock. 
The platform upgrades are expected to be completed in 2H2017. 
 
 
 


