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Libya’s National Oil Corporation (NOC) and Italy’s Eni report that their 50:50 joint venture Mellitah 
Oil & Gas has started production from the first well of the offshore Bahr Essalam Phase 2 Project. 
Two further wells will begin production shortly, with an additional seven due to be commissioned by 
October 2018. Gas is produced through the Sabratha platform to the Mellitah onshore treatment 
plant, before principally being used to supply the national network. Phase 2 of the project completes 
the development of the largest offshore producing gas field in Libya, increasing production potential 
by 400mn cf/d of gas and bringing total field production to 1,100mn cf/d. Bahr Essalam is estimated 
to hold over 260bn cm to gas. 
 
The $28bn Shah Deniz 2 gas development in Azerbaijan has come onstream on time and on budget. 
At plateau, Shah Deniz 2 is expected to produce 16bn cm/y of gas. Together with output from the 
first phase of development, total production from the field will reach 26bn cm/y of gas and up to 
120,000 b/d of condensate. 
 
Equinor (formerly Statoil) and partners in the Troll licence have submitted a plan for further 
development of the gigantic Troll field on the Norwegian Continental Shelf (NCS) to the Ministry of 
Petroleum and Energy. The third phase of the Troll development is expected to realise 2.2bn boe, 
has a break – even of less than $10/b and a carbon intensity of 0.1 kg/b. 
 
ConocoPhillips is selling its 16.5% stake in the BP – operated Clair field, but will retain a 7.5% interest 
in the west of Shetlands project. As a result, BP will hold a 45.1% interest in Clair. ConocoPhillips is 
also acquire BP’s 39.2% interest in the Greater Kuparuk Area in Alaska and BP’s 38% holding in the 
Kuparuk Transportation Company. 
 
A joint venture owned by ExxonMobil, Eni and CNPC has submitted a development plan for the first 
phase of the Rovuma LNG project, which will produce, liquefy and market natural gas from the 
Mamba fields located in the Area 4 block offshore Mozambique. Two 7.6mn t/y LNG trains are 
proposed, with first production in 2024. 
 
India Ratings and Research (Ind – Ra) has published its latest news digest on India’s oil and gas 
sector. The report highlights the trends in the sector, with a focus on domestic production, import, 
consumption, refining and gross under – recovery, regulatory charges and recent rating actions. 
 
Latest addition to Russia’s Arctic fleet 
The high – tech icebreaker Alexander Sannikov has become the latest addition to Russia’s Arctic fleet  
 
Commissioned by Gazprom Neft, the high – tech icebreaker Alexander Sannikov has been built to 
support tankers going from the Novoportovskoye field along the North Sea route, helping to ensure 
year round supplies of Arctic oil to global markets. 
 
Gazprom Neft is currently the only oil company operating on the Russian Arctic Shelf. The Alexander 
Sannikov is its first icebreaker to be built under the ‘Arctic Time’ programme. Six tankers have 
already been launched and operate under the programme, currently transporting oil from Novy 
Port. 
 
Gazprom Neft plans to establish its own tanker and icebreaker fleet. Alexander Dyukov, CEO, 
commects: ‘Our estimates indicate that demand for the North Sea route transportation will increase 
by one third by 2030. Establishing our own Arctic fleet leadership in the Russian Arctic in the long 



term. Following the launch of the Alexander Sannikov, the construction of the Andrey Vilkitsky, our 
second high – tech icebreaker is near completion.’ 
 
The Alexander Sannikov is equipped with the latest dynamic positioning and integrated control 
systems. It can operate independently for 30 days in extreme temperatures, as low as - 50°C. 
Onboard computers ensure the uninterrupted regulation of essential services and living conditions, 
activate oscillators, synchronise equipment, manage emergency response, and control the 
temperature as well as all of the technological processes on deck. Digitalised controls have enhanced 
the efficiency of crew operations – fulfilling similar functions on other icebreakers requires twice as 
many team members, according to Gazprom Neft. 
 
The vessel is reported to have record ice – breaking capability comparable to nuclear icebreakers. 
This advantage is made possible by the unique shape of the hull as well as three ‘Azipod’ azimuth 
thrusters, which can rotate 360° and are located in the stern and bow. Conventional icebreakers 
crash into the ice, breaking it down through their sheer weight. The Alexander Sannikov uses 
external screws and the hull to cut through the ice and effectively ‘mill’ it, allowing the vessel a 
greater degree of manoeuvrability.  
 
In addition to supporting tankers, the icebreaker can independently transport freight, act as a towing 
vessel, and be involved in rescue operations. 
 
First gas from Ghana’s OCTP project  
Eni has started gas production from the Sankofa field in the Offshore Cape Three Points (OCTP) 
integrated oil and gas project, in Ghana. The field will provide 180mn cf/d for at least 15 years, 
enough to convert to gas half of Ghana’s power generation capacity, which currently is heavily 
centred on oil. 
 
Initial production commenced from two of the four deepwater subsea wells connected to the 
floating production, storage and offloading (FPSO) vessel John Agyekum Kufuor. Gas well flow via a 
dedicated 60km pipeline to the onshore receiving facility (ORF) in Sanzule, where it will be 
compressed and distributed to Ghana’s national grid. 
 
OCTP is the only deepwater offshore non – associated gas development in Sub – Saharan Africa 
entirely dedicated to meet domestic consumption and will guarantee stable, reliable, affordable gas 
supplies to Ghana, reports Eni. The project was developed with the support of the World Bank. 
 
Eni is operator of the OCTP project, holding a 44.44% stake, partnered by Vitol 35.56% and GNPC 
20%. 
 
Implications of China’s ‘blue sky defence’ action plan 
China’s State Council has released the full text of a three – year action plan to curb air pollution by 
2020. The latest announcement on 3 July 2018 extends its reach to cities in the Fenwei plain in 
Shanxi, Shaanxi and Henan provinces, where air pollution is worsening. The target area for air 
pollution control and prevention now includes ‘2+26’ cities, 11 cities in Fenwei plain Delta.  
 
Commenting on the plan, Prakash Sharma, Head of China Research, Wood Mackenzie, notes that it 
calls for prioritising district heating with coal – based combined heat and power (CHP) plants and 
more switching from coal to gas or electricity. China has cut thermal coal consumption by 350mn 
tonnes in the heating and cement sectors since 2013. While further reductions will come, it will be a 
challenge to switch to gas completely because it is more expensive and domestic supply is short. 
 



In relation to power and renewable, most of the policy measures in the new plan follow through 
previous ones. Inefficient coal – fired power units under 300 MW will continue to be retired under 
the new action plan, or high efficiency, low emission (HELE) units will be built as replacements. 
However, Sharma notes that there are policy shifts. ‘Construction of gas – fired CHP plants has been 
encouraged in previous announcements given their environmental benefits. The “blue sky” action 
plan now looks to put a ban on them very likely due to concerns around seasonal gas shortages and 
the negative impact of higher costs. It is likely that gas’ penetration in the power and petrochemical 
sectors will be slower than we previously expected.’ 
 
Meanwhile, the development of a ‘green transport system’ with higher fuel efficiency and lower 
emissions intensity is a key feature of the plan. This would be achieved by increasing the share of 
railways and waterways and drastically reducing that of road transport. The government aims to 
eliminate trucking of raw materials such as coking coal, iron ore and limestone, from port to plant by 
2020. 
 
The plan highlights a target of 2mn electric vehicle (EV) sales by 2020. China is also on track to 
tightening its fuel specification and vehicle emission standards. A significant step – up of the current 
plan is that from 1 January 20189, a unified fuel specification standard will be enforced for road 
diesel, off – road diesel and bunker diesel. Most giant refineries are geared to meet this challenge of 
supplying a uniform standard fuel from next year, but some small independent players may struggle. 
The current plan will impose more stringent supervision on fuel blending, which will further 
compress the marketplace for independent refiners and fuel blenders. 
 
TAP secures EBRD loan 
The EBRD has approved a loan up to €500mn for the construction of the Trans Adriatic Pipeline (TAP) 
 
The EBRD (European Bank for Reconstruction and Development) has approved a loan up to €500mn 
for the construction of the Trans Adriatic Pipeline (TAP). The 878 km pipeline will start at the Greek / 
Turkish border, cross Albania and, after passing under the Adriatic Sea, will end in southern Italy. It 
constitutes the final leg of the Southern Gas Corridor and will transport gas from the Caspian region 
to Europe.  
 
With an initial annual capacity of 10bn cm – equivalent to the energy consumption of approximately 
seven million households in Europe – the pipeline will make a significant contribution to the 
diversification of Europe’s energy supply. It will also help make energy supply for consumers more 
reliable, as well as achieve significant CO2 reductions by providing a cleaner fuel, compared to coal. 
The first delivery of gas is expected by 2020. The total project cost is €4.5bn. 
 
The European Investment Bank earlier this year approved TAP’s eligibility for a €1.5bn loan, and 
further contributions from the export credit agencies of France, Germany and Italy are currently 
under consideration. 
 
At the start point in Turkey, TAP will connect to the Trans Anatolian Pipeline (TANAP) for which the 
EBRD approved a €500mn loan last October. At the end point in Italy, TAP will connect to the Italian 
natural gas network and, from there, link with winder European networks. 
 
The Southern Gas Corridor value chain has a total estimated cost of $40bn and includes gas 
infrastructure investments into a 3,500 km network of pipelines crossing six countries. Key project 
components include the Shah Deniz gas field offshore Azerbajian, the Southern Caucasus Pipeline in 
Azerbaijan and Georgia, TANAP in Turkey and TAP. 
 



Total is world’s #2 LNG Player 
Total has completed its acquisition of Engie’s portfolio of upstream LNG assets for an overall 
enterprise value of $1.5bn, making it the second largest global LNG player among the majors. The 
portfolio includes participating interests in liquefaction plants, most notably an interest in the 
Cameron LNG project in the US, long – term LNG sales and purchase agreements, an LNG tanker 
fleet as well as access to regasification capacities in Europe. 
 
‘Acquiring Engie’s LNG business is a real step change for Total, allowing us to leverage size and 
flexibility in the fast growing and increasingly commoditised LNG market. This transaction makes 
Total the second largest global LNG player among the majors, with a worldwide market share of 10% 
and the group will manage and overall LNG portfolio of around 40mn t/y by 2020. It also helps us to 
build a position in the US LNG market, with the 16.6% stake in the Cameron LNG project’ 
commented Patrick Pouyanne, Chairman & Chief Executive Officer of Total. 
 
Total’s LNG portfolio by 2020 is expected to include:  
 

 A total volume of LNG managed of 40mn t/y. 
 

 A liquefaction capacity portfolio of 23mn t/y, well distributed among the major LNG 
production areas of the Middle East, Australia, Russia and the US. 
 

 A worldwide LNG trading contracts portfolio of 28mn t/y, to supply each LNG market with 
competitive and flexible resources. 
 

 The role of a key supplier for the European market, with regasification capacities of 18mn 
t/y. 
 

 A fleet of 18 LNG carriers, of which two are floating storage and regasification units (FSRUs). 
 

 


