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Three former Tokyo Electric Power Co (TEPCO) executives have been charged with negligence over 
the 2011 Fukushima nuclear power plant disaster in Japan, five years after the incident in which a 
tsunami devastated the north – east of the country and caused meltdowns in three of the plant’s six 
reactors. Tsunehisa Katsumata, who was Chairman of TEPCO at the time of the crisis, and two other 
TEPCO executives were charged in Tokyo with professional negligence. They are the first officials 
from the company to face a criminal trial. Residents of the area have said they hope the trail will 
reveal more information on the disaster as well as TEPCO’s role in the events. The indictment said 
that the executives failed to take precautionary steps for the tsunami. Their response is that 
predicting a wave of that magnitude was impossible – and that no one died as a direct result of 
radiation released in the incident. Previous Japanese government reports had pointed to a lack of 
safety culture and weak risk management in TEPCO at the time. 
 
India doubles coal tax 
India has proposed to double its tax on coal to 400 rupees ($6) per tone for the next financial year, 
reports Energy World. The rise, which will increase the country’s wholesale cost of coal by 30% 
marks the third time that the tax on the fuel has doubled since 2010. The tax rise will apply to all 
domestic imported coal in India. Domestic coal sells for an average of $20/t. 
 
The tax is part of India’s aim to level its energy market and provide the environment to scale up 
renewable energy the energy efficiency without relying on new subsidies. The Indian government is 
also reducing its subsidies for imported oil. 
 
The doubling of the coal tax means that solar, wind and hydroelectricity are now already 
competitive with unsubsidized new imported coal – fired power generation in the Indian electricity 
market, according to Tim Buckley at the Institute for Energy Economics and Financial Analysis. 
 
The news is positive for those interested in reducing emissions, as India was highlighted last year 
by the International Energy Agency (IEA) as becoming the dominant source of energy demand 
growth by 2040. 
 
India has big plans for solar power – the country has an aim of installing 100 GW by 2022. Around 
10 GW of this was planned to be sourced domestically, but the World Trade Organization (WTO) 
has recently ruled that such action to ring – fence this to local suppliers goes against its competition 
laws. 
 
Russian Ministry considers crude scenarios 
A new plan has been drafted that focuses on the long – term development of Russia’s oil industry 
 
Russia’s Energy Ministry has drafted a new plan for the long – term development of the oil industry, 
including scenarios envisaging drastic declines in output by 2035, reports Argus FSU Energy. 
 
The Ministry says the document, sent for consideration by other ministries, is not final and will be 
discussed after the Russian Government adopts a new energy strategy for the next 20 years. The 
ability to minimize production decline will depend on how the oil price develops, the duration of 
sanctions and on how successful firms are in finding new reserves. 
 
The Energy Ministry has come up with a base scenario that envisages the continuation of sanctions 
and a partial rebound of oil prices, and another scenario based on oil firms’ production plans. There 



is also a pessimistic scenario, based on relatively low oil prices and continuing sanctions, and a 
favourable one, envisaging a rebound in oil prices, dropping of sanctions this year and optimal oil 
taxation. 
 
The Ministry warns that unfavourable tax changes could lead to a production decline. The 
government upped the oil sector’s tax burden this year in a bid to secure an additional Rbs200bn 
($2.84bn) in revenue, and the Finance Ministry wants further increases. 
 
Arctic opening 
To prevent a production decline, the Energy Ministry proposes opening Russia’s Arctic Offshore to 
firms other than Rosneft and Gazprom, softening oil industry taxation and offering support to mid – 
size and small producers, which now pay the same tax rates as top oil firms. It also proposes 
incentives for refining high – sulphur and high – viscosity crude by cutting excise taxes on the 
resulting products. 
The Ministry’s previous oil sector outlook to 2020, drafted in 2010 and released in 2011, also 
envisaged a decline in output from fields that are currently in production and development, and a 
reduction of the overall production base after 2020. But it was drafted at a time when oil prices 
were higher and there was no obvious risk of a higher tax burden for oil firms. 
 
According to Russia newspaper Vedomostic, which cites the Ministry’s draft, condensate 
production will rise by 37 – 74% by 2035, taking it to at least 33.6mn tones and possibly as much as 
42.6mn tones, partly offsetting any crude production decline. Independent gas producers Novatek 
and its Arktikgaz joint venture with Gazpromneft are Russia’s main producers of condensate, with 
smaller volumes coming from Gazprom, Rosneft and others. 
 
New power plant to Senegal 
A new diesel combined cycle power plant is to meet some 15% of Senegal’s electricity demand 
 
MAN Diesel & Turbo has completed the construction of a diesel combined cycle plant in Africa. 
Designed to operate with five MAN 18V48/60 engines and a MAN MAEC® steam turbine, the new 
power plant has a production capacity of up to 96MW. It is the second plant in Africa to make use of 
MAN’s diesel combined cycle product package. The steam turbine is driven by waste heat from the 
engines, which in turn generates 6.6 MW of electricity. 
 
The power plant, which is located in Tobene in the region of this, 90km north of Dakar, will supply 
to the national grid that is operated by Senegal’s national electricity company, SENELEC. It will 
generate the equivalent of 15% of the country’s current electricity consumption. This electricity 
will be used to power businesses, shops, universities and houses, thus providing a whole host of 
new opportunities for growth within Senegal, which currently experiences recurring power 
outages. 
 
The diesel combined cycle product packaging is claimed of offer ‘outstanding performance and 
excellent environmental standards’. According to Mesut Yentur, CEO of MAN Diesel & Turbo France 
and Head of Power Plant Sales in the French – speaking regions of Western Africa, fuel consumption 
is lowered by 6% and CO2 emissions are ‘also reduced for every kWh produced’. 
 
Working in partnership with MATELEC, a Lebanese company specializing in electricity 
infrastructures, the new plant was commissioned in just over 15 months. 
 



An expansion is already planned. By adding a diesel engine, the plant’s generation capacity will be 
increased from 96MW to 115MW by the end of the second working phase. 
 
Egypt to boost gas handling capacity 
Significant improvements to Egypt’s capacity to import liquefied gas re anticipated after the 
European Bank for Reconstruction & Development (EBRD) and the World Bank announced 
financing for hydrocarbon storage and bunkering company Sonker, reports Keith Nuthall. 
 
The international financiers are to lend $341mn to Sonker, with the EBRD lending $94mn, the 
World Bank’s International Finance Corporation (IFC) lending $92mn and $52.5mn being leveraged 
from other private investors. The Commercial International Bank (CIB) of Egypt, the country’s 
largest private – sector bank, is lending some $72mn, while offering a $30mn credit support 
instrument facility. 
 
Sonker will use the funds to construct and operate a bulk – liquids terminal for importing and 
storing gasoil and LPG in Ain Sokhna port, on the Red Sea. This will enable the docking of two 
floating storage and regasification units and funneling LNG imports to the national gas grid. 
 
The loans will also help Sonker boost its corporate governance and business conduct through 
developing an environmental and social action plan and upgrading safety standards to prevent oil 
contamination. 
 
Ossma Al Sharif, Sonker’s Managing Director, says the project ‘will ensure a constant supply of 
energy to our burgeoning economy and… transform the Red Sea area into a regional hub for trading 
petroleum products.’ 
 
Fuel cells to capture carbon from gas power 
A novel carbon capture project proposed for Canada will use fuel cells to strip carbon dioxide (CO2) 
from a gas – fired power plant’s flue gas, reports Energy World. Manufacture FuelCell Energy has 
announced a contract with Cenovus Energy to complete the engineering for siting a fuel cell system 
to capture the emissions from the flue gas. The system will be installed at an existing 14 MW 
natural gas – fired cogeneration facility located at the University of Calgary in Alberta, Canada. 
 
The project aims to separate 75% of the CO2 from the flue gas of the cogeneration plant, which 
provides electricity and heat for the campus. Fuel cell power plants configured for carbon capture 
will utilize natural the flue gas from the natural gas – fired turbine into the fuel cell air system. 
Carbon dioxide is them transferred across the fuel cell membrane for concentration in the fuel 
exhaust stream during power generation. 
 
Cenovus says the project will quantify the benefits of the fuel cell carbon capture solution for the 
separation of CO2 from the flue gas of boilers used to make steam in oil sands production. 
 
First US shale gas shipment to Europe 
The Ineos Intrepid left the US in early March, carrying 27,500 cm of US shale gas ethane bound for 
Norway 
 
The Ineos Intrepid, the world’s largest LNG multi gas carrier, left the Markus Hook terminal near 
Philadelphia on 9 March, bound for Rafnes in Norway carrying 27,500 cm of US shale gas ethane. 
This is the first time that US shale gas has ever been imported into Europe and gives the continent 



the chance to benefit from US shale gas economics which did so much to revitalize manufacturing in 
the US> 
 
The shale gas was cooled to - 90°C (-130°F) for the journey of 3,800 miles, which was expected to 
take nine to ten days. US shale gas will complement the reducing gas feed from the North Sea. 
 
Jim Ratcliffe, Chairman and Founder of Ineos, said: ‘This is an important day for INEOS and Europe. 
We know that shale gas economics revitalized US manufacturing and fro the first time Europe can 
access this important energy and raw material source too.’ 
 
The Ineos Intrepid in one of four specially designed Dragon class ships that will form part of a fleet 
of eight of the world’s largest ethane capable carriers. The vessel has ‘SHALE GAS FOR PROGRESS’ 
emblazoned along its 180 metre length. 
 
The project will create a virtual pipeline across the Atlantic; connection to the new 300 mile 
mariner East pipeline from the Marcellus shale in Western Pennsylvania to the Markus Hook 
deepwater terminal near Philadelphia, with new export facilities and storage tanks. 
 
To receive the gas, Ineos has built the largest two ethane gas storage tanks in Europe, at Rafnes in 
Norway and Grangemouth in Scotland. The company will use the ethane from US shale gas in its 
two gas crackers at Rafnes and Grangemouth, both as a fuel and as a feedstock. It is expected that 
shipments to Grangemouth will start later this year. 
 
Gas infrastructure choices 
Two energy consultancies are arguing that the majority of proposed new gas supply infrastructure 
in the EU is not needed – in stark contrast to the headline message in the European Commission’s 
recent energy security package, which put a strong emphasis on gas and increasing EU Member 
States’ access to the fuel. 
 
Consultancies Artelys and Climact both say that gas demand is continuing to fall in Europe and that 
currently only half of Europe’s existing gas infrastructure is being utilized. Therefore it is wrong for 
the security aspect of Europe’s Energy Union strategy to focus on gas. 
 
The report – entitled Energy Union choice: A perspective on infrastructure and energy security in 
the transition – claim that €11.4bn of savings could be made by avoiding the ‘unnecessary 
development of gas infrastructure’. Gas demand in Europe has fallen by 23% over the last five 
years. According to the study disruptions can already be handled with the EU’s existing gas 
infrastructure. The report also says that no new European import or cross – border gas 
infrastructure is needed to secure supply, and that phasing out coal also does not lead to gas 
security to supply issues – even with higher gas use. 
 
It does make an exception for selected gas projects in south Eastern Europe to secure that region 
against a severe Russia – Ukraine gas supply disruption case. However, large projects like Nord 
Stream 2, the Southern Gas Corridor and the list of smaller projects in the EU’s Projects of Common 
Interest list are associated with a high risk of creating stranded assets, says the report. 
 
These projects could become redundant as gas demand in Europe falls further due to increasing 
energy efficiency in buildings, more electrification as well as better integrated infrastructure 
planning. Even today, only around 32% of existing LNG terminals and 58% of pipeline capacity is 
being utilized, says the analysis. In the future, further energy efficiency enhancements and a 



regional approach to infrastructure planning could reduce gas imports by 100bn cm – around a 
third of current imports, it argues. 
 
Restructuring to continue in Nigeria 
Amidst the slump in crude prices, Nigeria has accelerated its structural reforms in the oil sector 
 
International attention focused on the Nigerian oil sector at the beginning of March 2016 after 
President Muhammadu Buhari approved the restructuring of the Nigerian National Petroleum 
Company (NNPC), write Mayank Gupta and Kieron Dwyer, Partners, and Bourn Collier, Associates, 
at Mayer Brown International LLP. 
 
Long established but in need of reform, NNPC will be divided into five independent divisions – 
upstream, downstream, gas and power, refineries and ventures – along with two services units for 
corporate finance services, each headed by a chief executive officer. Current NNPC operations will 
be reorganized with the formation of up to 30 new companies. 
 
The new divisions and greater autonomy are intended to inject stronger commercial discipline into 
NNPC. The Minister of State for Petroleum, Dr Ibe Kachikwu, was keen to clarify that the 
restructuring will not result in an immediate breaking up or ‘unbundling’ of NNPC. The change is 
intended to enhance profitability and output at the producer – a key concern following declines in 
global oil prices. The changes follow the early steps of prior reform of the power sector. 
 
Observers have welcomed the announcement and appointment of division heads as positive for 
NNPC and the industry, although details of the exact corporate details of the exact corporate 
structure and operating arrangements remain to be finalized. Players in associated industries, such 
as power generation, will be watching developments for any follow – up opportunities. 
 
In addition it is anticipated that a new statutory framework to the Nigerian oil industry will be 
introduced pursuant to a bill to be put before the National Assembly. If enacted, the Petroleum 
Industry Governance and Institutional Framework Bill 2015 will provide for a strengthened, 
independent regulator – the Nigerian Petroleum Regulatory Commission – and for NNPC to be split 
into two commercial entities to provide transparent operations. The entities will be the Nigeria 
Petroleum Assets Management Company (NPAMC), which will manage investments in oil and gas 
assets, and the National Petroleum Company (NPC), fully integrated oil and Gas Company, of which 
the Nigerian government intends to list certain shares by 2018. 
 
The 2015 Bill comprises one part of a broad set of reforms which had been set to be enacted under 
the comprehensive Petroleum Industry Bill 2012 (the 2012 Bill), but which were delayed in 
proceeding before the National Assembly. Future reforms are anticipated to be commenced in a 
piecemeal fashion. 
 
Currently, a number of other jurisdictions such as India, Mozambique and Tanzania have updated 
their upstream regulatory frameworks, party in response to declining and production investment, 
and the success of Nigeria’s reforms will remain to be seen. 
 
Looking ahead, 2016 is expected to be a difficult year for both upstream producers as price hedges 
expire and for banks which will come under greater pressure to redetermine borrowing base 
facilities and address or restructure non – performing loans. In a recent Merger market survey of 
the European distressed debt market, 94% of respondents thought the oil and gas sector presented 
significant opportunities for distressed investors. 



In Nigeria, divestments by international oil companies of mostly onshore and shallow water project 
continued through 2015. For those looking at restructuring opportunities, attention needs to be 
focused on a number of key factors for divestments, including obtaining ministerial and other third 
party consents, and ensuring appropriate financing arrangements are in place (and documentary 
evidence is capable of being provided as necessary). 
 
Some indigenous oil and gas companies as well as private equity funds may benefit from the 
developing regime in Nigeria. However, increased restructuring is expected in the months to come. 
 
Greece pipeline state aid approved 
The European Commission (EC) has approved tax breaks from the Greek government that will 
benefit the Trans Adriatic Pipeline (TAP) project, reports Keith Nuthall. The gas pipeline will run 
from Greece to Italy, via Albania. 
 
The EC had to decide whether the support complied with European Union (EU) state aid rules, 
designed to limit national government subsidies to companies in the EU’s border – free single 
market. While it decided that TAP would get special tax treatment compared to other energy 
operators, it said this was justified because of the importance of the pipeline to EU energy security. 
 
The TAP pipeline will have an initial capacity of 10bn cm/y of gas, transporting gas from 
Azerbaijan’s Shakh Deniz II field to EU markets as of 2020. Some €2.3bn in Greece. 
 
Under a deal with the Greek government, TAP operations in Greece will have a special tax regime 
for 25 years. It involves taxation rates being adjusted lower than normally applied to such projects 
– although that reduction is capped if Greek general tax rates fall below certain floors. 
 
In its decision, the EC said TAP would ‘diversify European energy suppliers’ and would be ‘unlikely 
to be carried out’ without this government help. 
 
The decision comes as the European Investment Bank (EIB) approved €330mn in financing to help 
develop another key Adriatic energy initiative – the first LNG import terminal in Croatia. Built on 
the island of Krk in the northern Adriatic, it will have a throughput capacity of 6bn cm/y. it will 
include a tanker jetty to accommodate an LNG carrier, two LNG Storage tanks with total LNG 
storage capacity of up to 360,000 cm, vapourisers and ancillary equipment. The developer is LNG 
Hrvatska doo. 
 
 


