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UK 

Hungarian MOL Group has acquired from Wintershall, 14 licences in the North Sea, including 

non – operated stakes in the Broom field (29%) as well as the Catcher (20%), Cladhan (33.5%) 

and ScoltyCrathes (50%) developments. Wintershall’s equity share in existing infrastructure on 

the Sullom Voe terminal and the Brent pipeline system are also part of the deal. The purchase 

price for the assets is $375mn. 

 

Europe 

Partners Statoil (operator, 51%) GDF Suez (25%) and OMV (24%) have commenced first oil 

and gas production on the Gudrun platform in the North Sea. 

 

North America 

The US Energy Information Administration reports that US crude oil proved reserves rose for the 

fourth consecutive year in 2012, increasing by 15% to 33bn barrels. US crude oil and lease 

condensate proved reserves were the highest since 1976, and the 2012 increase of 4.5bn barrels 

was the largest annual increase since 1970, when 10bn barrels of Alaskan crude oil were added 

to US proved reserves. Contributing factors to higher crude oil reserves include increased 

exploration for liquid hydrocarbons, improved technology for developing tight oil plays, and 

sustained high historical crude oil prices, according to the EIA. 

 

Devon Energy has completed the sale of its Canadian conventional assets to Canadian Natural 

Resources for C$3.125bn. The company’s retained Canadian business will consist of its thermal 

heavy oil, Lloydminster and Horn River assets. The company plans to repatriate the proceeds to 

the US for use in the repayment of debt incurred to finance its Eagle Ford acquisition. 

 

Asia – Pacific 

BG Group has been awarded new exploration acreage offshore Myanmar. Operating two blocks 

– A4 and AD2 (45% and 55% equity respectively), the company has also secured non – operated 

acreage in blocks A7 and AD5 (45% equity in each). These are located in the Rakhine Basin, in 

the western offshore area of Myanmar and were awarded as part of the government’s 2013 

Offshore Bid Round. BG Group and its bidding partners have committed to a 3D seismic 

acquisition programme in each block, expected to begin in 2014/2015, with options for future 

drilling. 

 

Africa 

The Total – operated Saphir – 1XB exploration well on block CI – 514 has proved the presence 

of liquid hydrocarbons in the deep offshore west of Ivory Coast. According to Marc Blaizot, 

Senior Vice President, Exploration, the well was drilled in an abrupt margin play and is the first 

discovery in the San Pedro Basin, a frontier exploration area. Lying in 2,300 metres of water, 

Saphir – 1XB is the first well in block CI – 514. It was drilled to a total depth of 4,655 metres, 

encountering around 40 metres of net pay containing light 34º API oil. Total is now to focus 

attention on the find’s extension of the north and east, planning to drill two wells in blocks CI – 

515 and CI – 516 by year – end. Total E&P Cote d’Ivoire operates block CI – 514 with a 54% 

interest, alongside CNR International (36%) and Petroci Holding (10%). 



Ghana Oil, the second – biggest operator of service stations in the West African nation, will 

boost investment by 67% this year as it seeks to surpass sales of Total’s unit in two years, reports 

PetrolPlaza News. The company currently operates a 190 – strong forecourt network and plans to 

spend $37mn in 2014. It is to invest in new storage tanks at Takoradi, which has a key port in the 

Western region, build distribution outlets across the country and introduce new products. Ghana 

Oil is looking to increase its market share in West Africa’s biggest economy after Nigeria to 16% 

in the next two years, from 14% today. Total operates 210 forecourts in the country. 

 

Shell has opened a new technology centre in Shanghai, China dedicated to research and 

development into lubricants and oils. The centre will focus on lubricant product development and 

application for China and the wider Asia – Pacific region covering countries such as India, 

Indonesia, south Korea, Thailand and Vietnam. 

 

Asia – Pacific 

The global lubricants market is rapidly changing, with India ranking third after the US and China 

as one of the most important markets, according to Kline and Company. The market analyst 

projects that the overall lubricant consumption in India will grow at an annual rate of 2.5% over 

the next five years. The consumer segment will grow the fastest at a projected 6.6%/y. The 

commercial and industrial lubricant segments will exhibit a moderate growth of 2.3% and 

1.6%/y, respectively. In general, the overall subdued economic growth of the Indian economy 

will continue to affect the growth of commercial automotive lubricants, although economic 

growth is expected to pick up after 2015. 

 

NZ government announces 2014 block offer 

The New Zealand government has put out to tender five offshore and three onshore areas totaling 

over 450,000 sq km under the recently launched Petroleum Block Offer 2014. The release areas 

comprise a range of exploration opportunities, spanning well – explored areas through to frontier 

regions where little or no exploration has taken place. 

 

The offshore areas being tendered are located in North Island’s Reinga – Northland, New 

Caledonia, Taranaki and Pegasus – East Coast basins and South Island’s Great South & 

Canterbury Basin. The onshore areas are situated in North Island’s East Coast and Taranaki 

basins, and South Island’s West Coast Basin. 

 

The tender closes on 25 September 2014, with exploration permits expected to be awarded in 

December 2014. 

 

Petrobras bring third Sapinhoa well onstream 

Petrobras has commenced oil production from its third well, 7 – SPH – 04 – SPS, at a water 

depth of 2,120 metres, in the Sapinhoa field, in the Santos Basin pre – salt region. The well has 

an estimated production potential of 26,000 b/d and is connected to the Cidade de Sao Paulo 

floating production, storage and offloading (FPSO) vessel via a platform connecting system 

known as BSR (buoyancy supported risers). It is the second production well to enter operation 

through the BSR gathering system, following the start – up of well SPS – 77A, which has been 

producing approximately 36,000 b/d since 18 February 2014. 

 



The Cidade de Sao Paulo has the capacity to process up to 120,000 b/d and has been in operation 

since 5 January 2013, when it was directly connected to well SPS – 55. A fourth production well 

is to be connected early in the second half of the year, bringing the platform to full output 

capacity. 

 

Sapinhoa is operated by Petrobras (45%), in partnership with BG (30%) and Repsol (25%). 

 

Petrobras also reports that per – salt oil production averaged 387,000 b/d of oil in March 2014, a 

new monthly output record. The previous monthly record was in February, at 385,000 b/d. 

 

Iran looks to attract foreign investors 

With progress being made towards a nuclear deal and the prospect of lifting sanctions on the 

horizon, Iran is hoping to reinvigorate its upstream oil and gas industry by offering improved 

fiscal terms. The country’s oil sector has struggled to receive foreign investment in the last 

decade and therefore needs to attract new technologies to reverse production declines, comments 

Will Scargill, Upstream Fiscal Analyst at research and consulting firm GlobalData. In order to 

maximize investment if sanctions are lifted, the Iranian Oil Ministry has developed the Iran 

Petroleum Contract as a replacement for its previous buyback model. ‘This change seems to be 

an improvement from an investor perspective and has already attracted interest from 

international oil companies such as BP, Eni, Total, Gazprom, CNPC and Petronas,’ reports 

Scargill. 

 

He continues: ‘Based on recent reports, this new model will offer a share of output based on oil 

prices and associated risk, instead of cash repayment. While Iran would retain ownership of 

reserves, this should allow companies to book production entitlement as reserves in financial 

reports. This would be similar to the production sharing agreement (PSAs) offered in several 

countries in the region.’ 

 

Scargill adds that the contract’s effectiveness in luring investors will ultimately depend on details 

expected to be released later in the year. ‘If the right model is offered, Iran will prove to be a 

global centre for oil and gas capital, thanks to its proven reserves of 360bn boe. If the structure is 

similar to that of a conventional PSA, it’s likely that the contractor’s production share would 

vary according to profitability through an R – factor mechanism. This model would not cap the 

rate of return as the buyback contract did, making it more attractive to investors.’ 

 

He also notes that the link between the contractor’s share of output and oil prices will prove 

another important feature of the contract. ‘If the mechanism linking payment to prices adjusts the 

resultant production allocations in exact proportion to the prevailing price, the new model would 

in many ways be similar to service contracts, which pay cash fees. The payment value would not 

vary according to price, therefore providing a more stable contract for investors as no upside or 

downside price risk would be involved.’ Scargill believes that while the new model will improve 

on the buybacks, it will be these features that determine Iran’s competitiveness against other 

opportunities. However, he says that talk of renewed investment in Iran’s upstream sector is still 

dependant on the removal of trade sanctions. 

 

 


