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Europe 

Energean Oil & Gas and Mediterranean Oil & Gas (MOG) have jointly submitted a bid for the 

exploration and production of hydrocarbons in offshore areas 4118/05, 4218/30 and 4118/10 in 

Montenegro. Energean will act as the operator, with a 60% share, while MOG will hold the 

remaining 40% stake. Energean currently holds four explorations and two developments licences 

and is the only field operator in Greece. The company has produced over 115mn barrels of oil 

and 850mn cm of natural gas from the Prinos and South Kavala offshore fields. In addition, it 

recently signed two new contracts with the Greek state in order to explore and exploit 

hydrocarbon potential in the loannina onshore block and Katakolon offshore block in western 

Greece. 

 

Eni has made a new offshore oil and gas discovery in the Norwegian located 6 km south of the 

Johan Castberg area on the Drivis prospect in the PL532 licence. It has confirmed a hydrocarbon 

column of about 154 metres in Jurassic Sandstone. Oil volumes in place are estimated at between 

125mn and 140mn barrels. The discovery is part of Eni’s joint venture exploration activity to 

develop the Johan Castberg field. Statoil is the operator of production licence PL532, with a 50% 

stake; the remaining shares are held by Eni Norge (30%) and Petoro (20%). 

 

North America 

Encana has completed the sale of certain natural gas properties in the Jonah field located in 

Sublette County, Wyoming, US, to an affiliate of TPG Capital for a purchase price of 

approximately $1.8bn. Earlier, Encana sold certain properties located primarily in the Leon and 

Robertson counties of East Texas to an undisclosed purchaser for $530mn. 

 

Apache is to sell its non – operated interests in the Lucius and Heidelberg development projects 

and 11 primary term deepwater exploration blocks in the Gulf of Mexico to a subsidiary of Free 

– McMoRan Copper & Gold for $1.4bn. The Lucius unit comprises Keathley Canyon blocks 

874, 875, 918 and 919, and the company’s working interest is 11.7%. The Heidelberg unit 

includes Green Canyon blocks 859, 903, 904 and 948 and the company holds a 12.5% working 

interest. Apache’s working interest. Apache’s working interest in the 11 primary term blocks 

ranges from 16.67% to 60%. 

 

Middle East 

HKN Energy reports that the Swara Tika discovery in Kurdistan, Iraq, has been deemed 

commercial. As operator, the company has drilled two wells on the Sarsang block, with daily 

flow rates established at more than 7,000 b/d of 35º - 39º API oil with associated gas. With an 

estimated 45bn barrels of onshore resources, Kurdistan is fast emerging as a key component of 

Iraq’s renaissance. This project is a timely reminder of the region’s potential, states HKN. The 

company is to submit a development plan for the Swara Tika discovery to the Kurdistan 

Regional Government of Iraq (KRG) during 2Q2014. It intends to begin production from the 

Swara Tika – 1 well in May 2014 through the existing facilities. HKN Energy holds a 37% 

participating interest (with an option to acquire an additional 5% from the KRG which HKN has 

initiated) in the Sarsang block. The other partners include Marathon Oil (20%) and Maersk Oil 

(18%). The remaining interest on the block is held by the KRG. 



Noble Energy has announced the execution of a non – binding letter of intent (LoI) between the 

Tamar field partners and Union Fenosa Gas (UFG) for the supply of natural gas from Tamar, 

offshore Israel, of UFG’s existing natural gas liquefaction facilities in Egypt. The LoI covers a 

contract term of 15 years and a total gross sales quantity of up to 2.5tn cf of natural gas, or 

approximately 440mn cf/d over the period. Noble Energy operates Tamer with a 36% working 

interest, partnered by Isramco Negev 2 (28.75%), Delek Drilling (15.625%), Avner Oil 

Exploration (15.625%) and Dor Gas Exploration (4%). The Tamar field has an estimated 10tn cf 

of discovered natural gas resources. 

 

Asia – Pacific 

ABS has been awarded the classification contract from Petronas. Malaysia’s national oil 

company, for the company’s second floating LNG facility (PELNG 2). The vessel will be built at 

the Samsung Heavy Industries yard in Geoje, Korea. PFLNG 2, which is scheduled to see first 

gas production in early 2018, will be moored via an external turret on the deepwater Rotan gas 

field offshore Sabah, Malaysia. Designed to produce 1.5mn t/y of LNG, the vessel is expected to 

operate on site for a minimum of 20 years without dry docking. 

 

The Philippines government has launched a tender for exploration rights in 11 oil and gas blocks, 

including one in a disputed area of the South China Sea. Reuters reports that Philippine energy 

officials are trying to downplay the territorial dispute in the offer for Area 7 in the Reed (Recto) 

Bank which is believed to hold massive oil and gas deposits. 

 

Latin – America 

Petrobras has formally signed 41 concession contracts for blocks acquired in the 12
th

 Round of 

Bidding orgainsed by the National Agency of Petroleum, Natural Gas and Biofuels. At the 

auction, held in late November last year, Petrobras acquired, wholly or in partnership, 49 blocks 

of the 50 that were auctioned. Among these, 22 were in partnership, with 16 operated by 

Petrobras and six operated by partners. The remaining eight contracts will be signed in June. 

 

Repsol has sold its remaining 12% stake in Argentine company YPF for $1.25bn. The Spanish 

oil company used to own a controlling share of the company after it was privatized in the late 

1990s and before the Argentine government nationalized 51% of YPF two years ago, taking a 

significant portion of Repsol’s stock in the process. Repsol recently received a $5bn settlement 

from the Argentine Government for YPF’s expropriation. 

 

Eastern Europe 

Hungarian oil and gas group MOL is to acquire Eni’s Czech, Slovakian and Romanian 

downstream businesses, including 208 service stations currently operating under the Agip brand, 

in a bid to build market share. The company is also looking to buy the Italian oil company’s 

minority stake in Ceska Rafinerska, although the interest has first to be offered to the majority 

owner, Czech oil company Unipetrol, based on its pre – emption right. MOL reports that the 

acquisition is in line with its strategy to increase significantly retail market share within the 

supply radius of its core refineries. The company has four refineries in Hungary, Slovakia and 

Croatia, and operated more than 1,700 forecourts in central – eastern Europe and the Balkans at 

the close of 2013. Ceska Rafinerska operates two Czech refineries. MOL’s position in the Czech 

Republic will be greatly strengthened by this acquisition; 125 new service stations together with 



Slovnaft’s 24 and PAP Oil’s 125 stations, will give the group a retail market share exceeding 

10%. In Slovakia, the newly acquired 41 service stations will increase the total network to 253 

outlets. Meanwhile, in Romania, as a result of integrating the 42 acquired service stations, MOL 

Romania will increase its total network to 189 sites. 

 

Africa 

Addax Bioenergy has started producing sugarcane bioethanol and renewable electricity at its 

facility in Makeni, Sierra Leone. The company plans to produce 85,000 cm/y of bioethanol by 

end – 2016. The project involves the development of a Greenfield 10,000 hectare sugarcane 

plantation, the construction of a bioethanol refinery and a biomass – fuelled cogeneration plant to 

produce green power and contribute about 20% of Sierra Leone’s national electricity 

requirements. It has been developed in partnership with eight development finance institutions 

and is the only bioethanol project to be brought to financial close in Africa to date, according to 

Addax. The project will reduce greenhouse gas emissions by 56,000 t/y of carbon dioxide 

through the replacement of fossil fuel – intensive energy, and is the first initiative in Sierra 

Leona to be registered as a clean development mechanism (CDM) project of the United Nations 

Framework Convention on Climate Change. 

 

Libya’s government claims it has reached agreement with protester to reopen the Western EI 

Sahara, EI Feel and Wafa oil fields and the pipelines to the Zawiya port. The National Oil 

Corporation (NOC) says production has restarted at the EI Feel oil field. 

 

Egypt’s debt to foreign oil companies, including BP and BG Group, was said to be $5bn by the 

end of April 2014, according to a recent statement by Tarek EI Molla, Chairman of Egyptian 

General Petroleum Corporation to Reuters. Egypt paid back $1.5bn at the end of last year and 

has promised scheduled repayment of about $3.5bn by 2016, according to an announcement 

made in February by Oil Minister Sherif Ismail. 

 

Russia & Central Asia 

Yamal LNG has awarded Technip and partners a major contract for an LNG facility with a 

capacity of 16.5mn t/y. The project will comprise three liquefaction trains of 5.5mn t/y, reported 

to be among the world’s largest. Handover of the first train is planned for 2017. 

 

 

Latest OPEC oil production figures 

Oil production from OPEC members totaled 29.72mn b/d in April 2014, up 160,000 b/d from 

March, led by increase in Iraq, Angola and Saudi Arabia, according to the latest (12 May) Platts 

survey of OPEC and oil industry officials and analysts. 

 

‘There are a few striking numbers when you look at the country totals,’ said John Kingston, 

Platts Global Director of News. ‘First, when there were the first signs of a loosening of Iranian 

sanctions, the expectation was that there might be a surge in Iranian output. But the country’s 

output has barely budged. Secondly, energy so often there’s news out of Libya that indicates the 

country might be headed toward reversal of its depressed production. [However,] April output is 

the lowest it’s been all year. It’s these sorts of numbers that help to keep world prices above 

$100/b.’ 



Iraq, despite the continued suspension of pipeline flows from the northern fields to Ceyhan in 

Turkey, increased output by 100,000 b/d to 3.25mn b/d. The country set a record of 2.509mn b/d 

for southern exports in April, which average less than 2.4mn b/d in March. Despite bringing 

onstream new production in recent months, including West Qurna 2 in late March, technical 

constraints have limited the volume of oil available for export. 

 

Saudi Arabia boosted output by 50,000 b/d to 9.65mn b/d in April. A Gulf source cited slightly 

higher requirements from customers. Within the kingdom, the 120,000 b/d Riyadh refinery 

closed down on 15 April for 45 days of maintenance. 

 

Angolan output also rose by 50,000 b/d to average 1.65mn b/d. 

 

Libyan output drifted down to 210,000 b/d in April, from 220,000 b/d in March, despite an 

agreement early in the month between Tripoli and rebels in the east of the country that saw the 

ports of Marsa al – Hariga and Zueitina open for the first time in nine months. Operations had 

been expected to restart at Es Sider and Ras Lanuf as part of this pact, but these major ports 

remain closed. The country’s oil sector has been under siege since May 2013, with production 

and exports disrupted intermittently by strikes, protests and port blockades. Among major oil 

fields shut in are Sharara, Elephant and Wafa. 

 

In Nigeria, where Forcados remains under force majeure, production fell by 60,000 b/d to 1.9mn 

b/d. 

 

Iranian output was estimated at 2.85mn b/d in April unchanged from March. The country 

remains under oil and financial sanctions that have restricted Tehran’s access to international oil 

markets, with Europe off limits and exports moving to just six countries – China, India, Japan, 

South Korea, Turkey and Taiwan. 

 

The April total keeps OPEC output within the group’s 30mn b/d ceiling, in place since January 

2012. There are no individual country quotas. Ministers will are no indications at present that a 

policy change is likely. 

 

 


